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Padraic Fallon, Editor-in-Chief of Euromoney, in his article, “The age of economic 
reason,” has tried to describe the most likely scenario during the first quarter of 

next century. He writes; “By 2025, there will be 8.4 billion people on our planet 

(on the assumption that we do not have visitors from another); that will be three 

billion more than there are now. Almost half of these will be Chinese and Indians. 
In 25 years time,” he continues, “the combined GDP of China and India will be 

more than half that of the US, which today still produces nearly a quarter of the 
world’s goods. By 2025, if not before, these two Asian economies will overtake 

the European Union. By then, Russia, which has a population of 148.9 million, but 
only 1.7 percent of world GNP) may have a real economy (and a democracy that 

works?) Latin America will be a relatively rich regional economy of around 600 
million people; and some of the 40-odd African states and their 1000 tribes will 

be approaching some kind of economic take off. Already, the combined 
economies of East Asia, including Japan, now equal the output of the US. One 

hundred million Asians now have disposable incomes equal to the average in the 
developed world. Within 10 years that will rise to 500 million, more than the 

combined total of Europe and America today.” THIS IS GLOBAL SCENARIO. WHAT 
ABOUT PAKISTAN? “Our government,” according to Farrukh Saleem, “has already 

borrowed Rs.700 billion from the domestic market and over $21 billion from 
foreigners. Every single Pakistani family has already been burdened by a debt of 

Rs.60, 000 each, or a horrifying 84% of the total value of goods and services that 
130 million people of this country produce in one full year. Paying off foreign 

debt shall consume at least3-4 years worth of aggregated exports.” ARE WE 
DOING ANYTHING? At the moment, the country’s ministry of planning and 

development does not have a reliable statistical base to base its planning on. We 
do not know the exact population of Pakistan. We do not know the country’s 

exact number of households. We do not know the exact number of industrial 
units; we do know the exact number of employers, employees and self-

employees. We have no idea about the precise numerical strength of any age 

group. Our economic policies are based on political assumptions and on 

IMF/World Bank’s Guidelines. God knows why the government is not interested 
in Census. They who know say for political considerations. A country which does 

not know how many hands it has to work with, a country which does not know 
how many mouths it has to feed, a country which does not know what are its 

precise needs in the areas of housing, health, education, transportation and 
employment can be described as a lost wild hungry tiger instead of a Real Asian 

Tiger!!!                    
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Padraic Fallon, Editor-in-Chief of Euromoney, in his article, “The age of economic reason,” 

has tried to describe the most likely scenario during the first quarter of next century. He 

writes; “By 2025, there will be 8.4 billion people on our planet (on the assumption that we 

do not have visitors from another); that will be three billion more than there are now. 

Almost half of these will be Chinese and Indians. In 25 years time,” he continues, “the 

combined GDP of China and India will be more than half that of the US, which today still 

produces nearly a quarter of the world‟s goods. By 2025, if not before, these two Asian 

economies will overtake the European Union. By then, Russia, which has a population of 

148.9 million, but only 1.7 percent of world GNP) may have a real economy (and a 

democracy that works?) Latin America will be a relatively rich regional economy of around 

600 million people; and some of the 40-odd African states and their 1000 tribes will be 

approaching some kind of economic take off. Already, the combined economies of East Asia, 

including Japan, now equal the output of the US. One hundred million Asians now have 

disposable incomes equal to the average in the developed world. Within 10 years that will 

rise to 500 million, more than the combined total of Europe and America today.”  

In his base-case forecasts 1994-2000 Morgan Stanley‟s David Roche has predicted in an 

article “You aren‟t seen nothing yet,” a higher change (6% to 7%) in GNP of Asia (including 

China, excluding Japan) in that of the world (3.5%), western industrialized countries 

(2.5%), Japan (3%), Latin America excluding Brazil (5%), United States (3%), Europe (3% 

including Poland, Hungary, Czech Republic, Slovakia, Baltic States) and Western Europe. In 

Asia, South East Asia is expected to perform better because with the same 6% to 7% 

change in GNP the inflation rate will be between 4% to 5% against 7% in Asia. China will 

emerge as the best performer with 8% to 10% change in GNP with double digit 10% to 

12% inflation rate. David Roche suggests in his forecast that total asset returns 1994-2000 



(dollar terms) on equities followed by on real estates will be the highest in emerging 

markets, South East Asia and Japan. However, in the United States and Europe total asset 

return on real estate will be higher. There is a very nominal difference in the performance 

attraction of real estate and equities as far as annualized percentage total return on them is 

concerned. Return on corporate assets is the highest in China (25% to 30%) followed by 

Europe (20% to 25%) Asia (18%), Latin America (15% to 18%), South East Asia (15% to 

17%), United States (13% to 15% and the world (15%). Percentage change in productivity 

is also the highest in China (7% to 9%). The expected change in world‟s productivity is only 

3%. Per hour manufacturing cost in terms of dollars is the lowest in Indonesia and the 

highest in West Germany. The percentage share of Asia (excluding Japan) in world exports 

(excluding re-exports form Hong Kong) has increased from 12.8% in 1982 to 19.8% in 

1992 and in world imports from 13.2% to 21.2% during the same period. The percentage 

increase in Asia‟s share of world merchandise trade is comparatively much higher than other 

regional trade blocks. 

With this global scenario in view, let us have a look at Pakistan‟s real chances to become an 

Asian Tiger. In order to join the Asian Tigers‟ Club Pakistan is required to at least keep pace 

with their average economic performance. As a matter of fact, Pakistan is supposed to 

outpace them to bring her economic performance at par with their average economic 

performance. “In order to compare Pakistan, or any other country with East Asia „Model‟ one 

has to identify certain salient elements which,” according to Omar Noman, Senior Research 

Economist, International Development Centre, Oxford University, “constitute the core of the 

strategy.” In his in-depth analysis, “Impressive Growth without Human Development ---- 

explaining the Paradox of Human Development Index (HDI) rankings, with the East Asian 

economies falling in the high or medium human development category. South Asia on the 

other hand lags way behind. Pakistan‟s rankings which is slightly above India and 

considerably better than Bangladesh, is largely due to its faster growth performance and 



related reduction in poverty. But the gap between the South Asian region as a whole and 

the rest of Asia has grown. After a selective comparison of Pakistan with four countries 

Omar Noman writes: “While Pakistan‟s income per head was nearly twice as large as that of 

Indonesia and a little below Thailand in 1971, the next two decades witnessed a sharp 

divergence. By 1991, Indonesia and Thailand had moved far ahead o Pakistan, while the 

gap vis.-a-vis Malaysia and Korea grew at an exponential rate. A key explanation lies in 

export performance. While Pakistan export were more or less at the level as the other four 

countries in 1971, there was a phenomenal change over the next two decades. By 1991, 

Pakistan was no longer in the same league as the four Asian countries. While the level of 

Gross Domestic Investment (GDI) was lower in Pakistan (15.6%) than the average of 22% 

in the other four countries in 1971, the gap widened enormously subsequently. While 

Pakistan‟s GDI grew to 18.7% by 1991, the average for the other four countries shot up to 

approximately 37%. The trends in Gross Domestic Savings (GDS) are similar. Thus as East 

Asia moved into the virtuous circle of manufacturing export growth, high returns on capital 

increased investment and higher growth, Pakistan moved towards a more inward capital 

intensive public sector dominated economy.” 

“The first half of the 1990s in Pakistan,” according to Omar Noman, “has been characterized 

by relatively low growth and high inflation. While the annual average growth was 6.4% 

during 1980-89, it fell sharply to 4.7% during 1990-1994. A similar adverse development 

was that the annual average inflation rate rose to 11% during 1990-94, which was 

considerably higher than the 1980s average of 7%. The much slower growth in incomes, 

along with higher price increases, has been due partially to the economic un-sustainability 

of the growth has been affected by exogenous supply side-shocks in some years, 

unsustainable macro imbalances accounted for the reversal of the pattern of high growth 

with low price levels. Macro-economic imbalances, neglect of human capital investments, 



physical infrastructure shortages and law and order problems negatively influenced the 

immediate growth prospects, longer term development and economic diversification.” 

I have deliberately decided to quote the views of foreign economic analysts to describe the 

global, regional and local scenarios in order to precisely and impartially point out the 

comparative pace of global, regional and local economies. An impartial observer blessed 

with an average economic intelligence will notice that contrary to tall claims of Nawaz 

Shariff and Benazir as well as their brains and mouths behind economic policies and 

propaganda, the performance of Pakistan‟s economy cannot be, in any way, described as 

satisfactory. 

At the moment, the priority number one is to reduce immediately the debt burden, contain 

inflation and accelerate the pace of industrialization. The government must immediately 

stop internal and external borrowing, give justification for an increase in expenditure on 

defense, explain the logic for increase in the salaries and allowances of the President, Prime 

Minister, members of the national and provincial assemblies and senate and describe the 

criteria for increase in the salaries of the government employees. “Our government,” 

according to Farrukh Saleem, “has already borrowed Rs.700 billion from the domestic 

market and over $21 billion from foreigners. Every single Pakistani family has already been 

burdened by a debt of Rs.60, 000 each, or a horrifying 84% of the total value of goods and 

services that 130 million people of this country produce in one full year. Paying off foreign 

debt shall consume at least3-4 years worth of aggregated exports.” 

 Our Presidents and Prime Ministers do not belong to low income groups in Pakistan. They 

belong to high-high income groups and spend millions of rupees on their elections. They are 

entitled to free accommodation, free transportation, free mess, free medication and free 

communication. For what do they need an increase in their salary which is just an 

honorarium? They are not slightly ashamed of themselves that a poor country which 

depends entirely on borrowed money for its running expenses has to pay for their avoidable 



luxuries too. Is the performance of our government employees satisfactory? Their behavior 

and performance both are worse than the behavior and performance of colonial masters. 

They have left no way for this nation to live with dignity and honor. Is increase in their 

salaries justified? 

Country‟s corporate sector is self-centered, selfish and irresponsible as far as its 

performance in the social sector is concerned. Its top priorities are over-profiteering, tax 

evasion and transfer of black money into their accounts in foreign countries. Their 

selfishness has almost bankrupted this country. If these four characters namely Generals of 

the armed forces with stars on their shoulders, political leaders and politicians, bureaucrats 

and corporate mafia did not try to understand their responsibilities and mend their ways I 

am not slightly doubtful that this country will be eliminated from the map of the world 

earlier than one expects. Is there any way out? 

Yes there is. The government has to immediately freeze its non-development expenses 

including the salaries both in public and private sectors. It must immediately stop borrowing 

from local and foreign sources. In order to meet its immediate expenses, I will consistently 

and repeatedly insist that the government must immediately round-up influential loan 

defaulters. Most of them have enough money to immediately settle their loans without 

going bankrupt. No excuse or legal handicaps are acceptable as far as action against them 

is concerned. It must cancel Bearer Certificates / Bonds and revive them only after receiving 

50% tax on them because they are purchased by industrialists, traders and drug mafias 

with 100% black money. The incomes only from these two heads will be more than enough 

to eliminate trade and budget deficits. In this modern age every nuclear power is sitting on 

an ammunition dump which does not require an enemy‟s army to get blown up. 

Only a few mad guerillas are enough to do the needful. For this only tact and courage are 

required. Another important requirement is the trimming of the bureaucracy‟s size. The 

number of ministries, divisions and departments must be immediately reduced. 



Law and order situation in Karachi is serious but within no time it can be brought back to 

normal. The people who matter know it very well who is responsible for the reign of terror in 

Karachi and what measures are needed to put an immediate end to it. Further industrial 

invest in Karachi must be immediately stopped. Local and overseas investors must be 

encouraged to set up industries in other parts of Pakistan. Gwadar can emerge as an 

industrial city and a port to share Karachi‟s industrial and economic load and to contain 

pressure on explosive density of the city‟s population too. 

Technical education followed by some basic education must be stressed. We need technical 

hands to compete with industrialized nations. Therefore, in our education system, more 

emphasis must be laid on technological practices than social theories. If the needful is done, 

very little investment will be required to develop a semi-urban and rural self-employment 

base in Pakistan which will reduce population pressure on major industrial cities. Education 

system must also be re-oriented in such a way that the educational institutions remain open 

twenty four hours a day. This re-orientation, which is not unknown to developed and 

developing countries will enable the self-employed Pakistanis and those orphans or children 

who support their families to acquire basic education, knowledge of administrative sciences 

and latest technical skills. 

The proposed measure will create jobs too. The mosques can be used as adult literacy 

centers, special courts for the settlement of family disputes and libraries. This step will 

create jobs, immediately and effectively increase literacy rate, reduce the burden on session 

courts and accelerate the pace of case disposal paving the way for the recognition of 

mosque as an institution which will play an important role in the social sector. 

At the moment, the country‟s ministry of planning and development does not have a reliable 

statistical base to base its planning on. We do not know the exact population of Pakistan. 

We do not know the country‟s exact number of households. We do not know the exact 

number of industrial units; we do know the exact number of employers, employees and self-



employees. We have no idea about the precise numerical strength of any age group. Our 

economic policies are based on political assumptions and on IMF/World Bank‟s Guidelines. 

God knows why the government is not interested in Census. They who know say for political 

considerations. A country which does not know how many hands it has to work with, a 

country which does not know how many mouths it has to feed, a country which does not 

know what are its precise needs in the areas of housing, health, education, transportation 

and employment can be described as a lost wild hungry tiger instead of a Real Asian Tiger!!! 

 

 

 

         

  

 

 

 

 


